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Globally a net of 40 Gt of CO,e Greenhouse gas emissions are released into the
atmosphere annually

Global Greenhouse Gas Emissions by Sector Global Greenhouse Gas Emissions by Country

Other
\, Energy

N\ 10%
AN "
N\ Electricity and
Heat Production

25%

China 30%

Industry
21%

Agriculture, Forestry
Transportation and Other Land Use

14% 24% Japan 4% United States
15%
Russian
Federation 5%

Source: IPCC (Intergovernmental Panel on climate Change), EPA (Environmental Protection Agency)
Buildings - include onsite energy generation and burning fuels for heat in buildings or cooking in homes
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Why is low carbon ammonia an essential fuel to decarbonize societies in the future?

Levelized CO,e Emissions from the Life Cycle of Various Fuels
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Cleaner fuels and products are needed to start
reversing climate change



Hydrogen and ammonia are expected to be the main carbon-free energy sources
in the future

ENERGY TRANSITION TO CLEAN ENERGY

Today Tomorrow

* NG

* Electricity
* Heating oil
* Propane

Heating

* NG
Power & Light * Coal

* Nuclear

e Gasoline
e Diesel

e Bunker
e Jet Fuel
* Electricity

LS B Source: U.S. Energy Information Agency



Making low carbon ammonia
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LSB

LSB Industries Growth Initiatives

K Advancing safety programs
already underway and
implementing new ones

* Investing capital to
promote safe, reliable
operations and expand

\ production volume
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Producing low carbon ammonia at El Dorado, AR
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Agreement with Lapis Energy to develop the CO, capture and sequestration (CCS) project

Project operations expected to begin by early 2025, subject to Class VI EPA permitting

>375k metric tons of low carbon ammonia per year (assuming 100% of process CO,
captured and sequestered)

Permanently sequestering >450k metric tons of CO, in saline formations directly under
the facility. The sequestered CO, will reduce the company’s scope 1 GHG emissions by
~25% from current levels



The subsurface under El Dorado facility has four suitable saline formations with
ample storage capacity
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Deep geologic saline formations and depleted oil fields with carbon capture and
sequestration potential in the US
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Zero carbon ammonia project at Pryor, OK

Bloom Energy — 10MW Solid Oxide Electrolyzer
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Working on feasibility study

Unique facility with two different electrolyzer technologies
Will host the largest Solid Oxide Electrolyzer in the world

Potential for 30k metric tons of zero carbon ammonia per year, starting up in 2024
Expecting to offset hydrogen production costs using clean hydrogen tax credits of up to $3 per kg
Will utilize renewable power from solar and wind facilities in Oklahoma and Kansas

Reducing process CO, emissions from existing facility by ~50k metric tons per year
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US renewable power generation potential

Wind generating capacity Solar generating capacity
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Oklahoma has great opportunities for new wind and solar power generation facilities

The state higher renewable power generation efficiencies drive lower production costs per MWh

Source: Energy Information Administration, National Renewable Energy Laboratory
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LSB clean energy developments

Current projects
El Dorado low carbon ammonia project will reduce LSB scope 1 emission by 25%

Pryor zero carbon ammonia project will reduce LSB scope 1 emission by 3%
N,O abatement in nitric acid production will further reduce our scope 1 emissions

Potential developments
Increase renewable energy power consumption to reduce our scope 2 emissions
Potential to use renewable natural gas (carbon neutral) as feedstock to further
lower our scope 1 emissions

Pursue growth opportunities in the low carbon ammonia front with carbon
capture and sequestration, including new facilities or expansion of existing

facilities
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